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THE TWO OCEANS MARATHON NPC
(Registration Number 2008/024732/08)
Annual Financial Statements for the year ended 30 June 2022

Directors' Responsibilities and Approval

The directors are required to maintain adequate accounting records and are responsible for the content and integrity of the
annual financial statements and related financial information included in this report. It is their responsibility to ensure that the
annual financial statements satisfy the financial reporting standards with regards to form and content and present fairly the
statement of financial position, results of operations and business of the non-profit company, and explain the transactions and
financial position of the business of the non-profit company at the end of the financial year. The annual financial statements
are based upon appropriate accounting policies consistently applied throughout the non-profit company and supported by
reasonable and prudent judgements and estimates.

The directors acknowledge that they are ultimately responsible for the system of internal financial control established by the
non-profit company and place considerable importance on maintaining a strong control environment. To enable the directors
to meet these responsibilities, the directors set standards for internal control aimed at reducing the risk of error or loss in a
cost effective manner. The standards include the proper delegation of responsibilities within a clearly defined framework,
effective accounting procedures and adequate segregation of duties to ensure an acceptable level of risk. These controls are
monitored throughout the non-profit company and all employees are required to maintain the highest ethical standards in
ensuring the non-profit company's business is conducted in a manner that in all reasonable circumstances is above reproach.

The focus of risk management in the non-profit company is on identifying, assessing, managing and monitoring all known forms
of risk across the non-profit company. While operating risk cannot be fully eliminated, the non-profit company endeavours to
minimise it by ensuring that appropriate infrastructure, controls, systems and ethical behaviour are applied and managed
within predetermined procedures and constraints.

The directors are of the opinion, based on the information and explanations given by management, that the system of internal
control provides reasonable assurance that the financial records may be relied on for the preparation of the annual financial
statements. However, any system of internal financial control can provide only reasonable, and not absolute, assurance against
material misstatement or loss. The going-concern basis has been adopted in preparing the financial statements. Based on
forecasts and available cash resources the directors have no reason to believe that the non-profit company will not be a going
concern in the foreseeable future. The financial statements support the viability of the non-profit company.
The annual financial statements have been audited by the independent auditing firm, Advantage Accountants Inc., who have
been given unrestricted access to all financial records and related data, including minutes of all meetings of the member, the
directors and committees of the directors. The directors believe that all representations made to the independent auditor
during the audit were valid and appropriate. The external auditor's unqualified audit report is presented on pages 4 to 5.

The annual financial statements set out on pages 8 to 15, and the supplementary information set out on pages 16 to 17 which
have been prepared on the going concern basis, were approved by the directors and were signed on 30 August 2022 on their
behalf by:

W C Swartbooi
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Independent Auditor's Report

Expand for Independent Auditor's Report for year ends on or after 15 December 2016 (incorporating SAAPS3 May 2019)
To the Member of THE TWO OCEANS MARATHON NPC

Opinion
We have audited the financial statements of THE TWO OCEANS MARATHON NPC set out on pages 8 to 15, which comprise the
statement of financial position as at 30 June 2022, and the statement of comprehensive income, the statement of changes in
equity and the statement of cash flows for the year then ended, and notes to the financial statements, including a summary of
significant accounting policies.

In our opinion, the financial statements present fairly, in all material respects, the financial position of THE TWO OCEANS
MARATHON NPC as at 30 June 2022, and its financial performance and cash flows for the year then ended in accordance with
the International Financial Reporting Standard for Small and Medium-sized Entities.

Basis for Opinion
We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities under those
standards are further described in the Auditor's Responsibilities for the Audit of the Financial Statements section of our report.
We are independent of the non-profit company in accordance with the Independent Regulatory Board for Auditors' Code of
Professional Conduct for Registered Auditors (IRBA Code) and other independence requirements applicable to performing
audits of financial statements in South Africa. We have fulfilled our other ethical responsibilities in accordance with the IRBA
Code and in accordance with other ethical requirements applicable to performing audits in South Africa. The IRBA Code is
consistent with the corresponding sections of the International Ethics Standards Board for Accountants' International Code of
Ethics for Professional Accountants (including International Independence Standards). We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibilities of the Directors for the Financial Statements
The directors are responsible for the preparation and fair presentation of the financial statements in accordance with the
International Financial Reporting Standard for Small and Medium-sized Entities, and for such internal control as the directors
determine is necessary to enable the preparation of financial statements that are free from material misstatement, whether
due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the non-profit company's ability to continue as
a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting
unless the directors either intend to liquidate the non-profit company or to cease operations, or have no realistic alternative
but to do so.

Auditor's Responsibilities for the Audit of the Financial Statements
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable assurance
is a high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements.
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As part of an audit in accordance with ISAs, we exercise professional judgement and maintain professional scepticism
throughout the audit. We also:
• Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design

and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations or the
override of internal control.

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the non-profit company's
internal control.

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by the directors.

• Conclude on the appropriateness of the directors' use of the going concern basis of accounting and based on the audit
evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt
on the non-profit company's ability to continue as a going concern. If we conclude that a material uncertainty exists, we
are required to draw attention in our auditor's report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the
date of our auditor's report. However, future events or conditions may cause the non-profit company to cease to
continue as a going concern.

• Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and
whether the financial statements represent the underlying transactions and events in a manner that achieves fair
presentation.

We communicate with the directors regarding, among other matters, the planned scope and timing of the audit and significant
audit findings, including any significant deficiencies in internal control that we identify during our audit.

Advantage Accountants Inc. 30 August 2022

33 Brommaert Ave
Per: R.A Letcher Alphen
Director Constantia
Chartered Accountant (SA) 7806
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THE TWO OCEANS MARATHON NPC
(Registration Number 2008/024732/08)
Annual Financial Statements for the year ended 30 June 2022

Directors' Report

The directors present their report for the year ended 30 June 2022.

1. Review of financial results and activities

Main business and operations
For additional detail, please expand this grouping.
The non-profit company generated a deficit for the year ended 30 June 2021 of R3,672,249 (2020: R644,070).

The non-profit company's revenue increased from R764,593 in the prior year to R14,778,787 for the year ended 30 June 2022.

Non-Profit Company cash flows from operating activities changed from an outflow of R9,761,080 in the prior year to an outflow
of R5,969,335 for the year ended 30 June 2022.

2. Going concern

The annual financial statements have been prepared on the basis of accounting policies applicable to a going concern. This
basis presumes that funds will be available to finance future operations and that the realisation of assets and settlement of
liabilities, contingent obligations and commitments will occur in the ordinary course of business.

3. Events after reporting date

All events subsequent to the date of the annual financial statements and for which the applicable financial reporting
framework requires adjustment or disclosure have been adjusted or disclosed.

The directors are not aware of any matter or circumstance arising since the end of the financial year to the date of this report
that could have a material effect on the financial position of the non-profit company.

4. Directors

The directors of the non-profit company during the year and up to the date of this report are as follows:

W C Swartbooi (Chairperson)
A H J Ryninks (Vice Chairperson)
K Temmers
B J Matthew
P T Murphy
E Short
H C Kearns
T C Dlamini-Smit
I A C Mcdonald
G R Schreiner
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THE TWO OCEANS MARATHON NPC
(Registration Number 2008/024732/08)
Annual Financial Statements for the year ended 30 June 2022

Directors' Report

5. Secretary

The non-profit company designated secretary is Themis Commercial Legal Advisors (Pty) Ltd.

6. Independent Auditors

Advantage Accountants Inc. were the independent auditors for the year under review.
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THE TWO OCEANS MARATHON NPC
(Registration Number 2008/024732/08)
Annual Financial Statements for the year ended 30 June 2022

Statement of Financial Position
Figures in R Notes 2022 2021

Assets
Non-current assets
Property, plant and equipment 2 6,703,670 6,726,861
Total non-current assets 6,703,670 6,726,861

Current assets
Inventories 3 1,110,302 1,497,162
Trade and other receivables 4 1,295,161 169,811
Cash and cash equivalents 5 3,346,181 9,335,900
Total current assets 5,751,644 11,002,873

Total assets 12,455,314 17,729,734

Equity and liabilities
Equity
Accumulated surplus 9,526,416 17,228,615

Liabilities
Current liabilities
Trade and other payables 6 2,928,898 501,119
Total liabilities 2,928,898 501,119

Total equity and liabilities 12,455,314 17,729,734
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THE TWO OCEANS MARATHON NPC
(Registration Number 2008/024732/08)
Annual Financial Statements for the year ended 30 June 2022

Statement of Comprehensive Income
Figures in R 2022 2021

Revenue 14,778,787 764,593
Cost of sales (18,167,561) 593,360
Other income 570,720 6,939
Administrative expenses (812,969) (736,576)
Other expenses (4,185,140) (4,420,226)
Deficit from operating activities (7,816,163) (3,791,910)

Finance income 225,964 423,744
Two Oceans Marathon Initiative (112,000) (304,086)
Deficit for the year (7,702,199) (3,672,252)
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THE TWO OCEANS MARATHON NPC
(Registration Number 2008/024732/08)
Annual Financial Statements for the year ended 30 June 2022

Statement of Changes in Equity

Figures in R
Accumulated

surplus Total

Balance at 1 July 2020 20,900,867 20,900,867

Changes in equity
Deficit for the year (3,672,252) (3,672,252)
Balance at 30 June 2021 17,228,615 17,228,615

Balance at 1 July 2021 17,228,615 17,228,615

Changes in equity
Deficit for the year (7,702,199) (7,702,199)
Balance at 30 June 2022 9,526,416 9,526,416
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THE TWO OCEANS MARATHON NPC
(Registration Number 2008/024732/08)
Annual Financial Statements for the year ended 30 June 2022

Statement of Cash Flows
Figures in R Note 2022 2021

Cash flows used in operations
Deficit for the year (7,702,199) (3,672,252)
Adjustments to reconcile deficit
Adjustments for finance income (225,964) (423,744)
Adjustments for finance costs - 6,404
Adjustments for decrease / (increase) in inventories 386,860 (598,614)
Adjustments for (increase) / decrease in trade accounts receivable (674,020) 367,856
Adjustments for increase in other operating receivables (451,330) (123,298)
Adjustments for increase / (decrease) in trade accounts payable 635,826 (3,811,750)
Adjustments for increase / (decrease) in other operating payables 1,791,953 (1,976,118)
Adjustments for depreciation 43,609 53,096
Total adjustments to reconcile deficit 1,506,900 (6,506,168)
Net cash flows used in operations (6,195,299) (10,178,420)

Interest paid - (6,404)
Interest received 225,964 423,744
Net cash flows used in operating activities (5,969,335) (9,761,080)

Cash flows used in investing activities
Purchase of property, plant and equipment (20,383) (54,521)
Cash flows used in investing activities (20,383) (54,521)

Net decrease in cash and cash equivalents (5,989,718) (9,815,601)

Cash and cash equivalents at beginning of the year 9,335,900 19,151,501
Cash and cash equivalents at end of the year 5 3,346,182 9,335,900
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THE TWO OCEANS MARATHON NPC
(Registration Number 2008/024732/08)
Annual Financial Statements for the year ended 30 June 2022

Accounting Policies

1. Basis of preparation and summary of significant accounting policies

The annual financial statements of THE TWO OCEANS MARATHON NPC have been prepared in accordance with the
International Financial Reporting Standard for Small and Medium-sized Entities. The annual financial statements have been
prepared under the historical cost convention, as modified by the revaluation of investment property, certain property, plant
and equipment, biological assets and derivative financial instruments at fair value. They are presented in South African Rand.

The preparation of annual financial statements in conformity with the International Financial Reporting Standard for Small and
Medium-sized Entities requires the use of certain critical accounting estimates. It also requires management to exercise its
judgement in the process of applying the non-profit company's accounting policies.

The principal accounting policies applied in the preparation of these annual financial statements are set out below. These
policies have been consistently applied to all the years presented, unless otherwise stated.

1.1 Property, plant and equipment

Property, plant and equipment is stated at historical cost less accumulated depreciation and any accumulated impairment
losses. Historical cost includes expenditure that is directly attributable to bringing the asset to the location and condition
necessary for it to be capable of operating in the manner intended by the directors.

The non-profit company adds to the carrying amount of an item of property, plant and equipment the cost of replacing parts of
such an item when that cost is incurred if the replacement part is expected to provide incremental future benefits to the non-
profit company. The carrying amount of the replaced part is derecognised. All other repairs and maintenance are charged to
surplus or deficit during the period in which they are incurred.

Land is not depreciated. Depreciation on other assets is charged so as to allocate the cost of assets less their residual value over
their estimated useful lives, using the straight-line method. The estimated useful lives range as follows:

Asset class Useful life / depreciation rate
Land and buildings - 15 Torrens Road, Ottery Unlimited
Land and buildings - 125 Main Road, Heathfield Unlimited
Fixtures and fittings 6 & 10 Years
Computer equipment 3 Years
Computer software 2 Years
Other fixed assets 6 Years

The assets' residual values, useful lives and depreciation methods are reviewed, and adjusted prospectively if appropriate, if
there is an indication of a significant change since the last reporting date.

An asset's carrying amount is written down immediately to its recoverable amount if the asset's carrying amount is greater
than its estimated recoverable amount.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount and are recognised within
'other gains / (losses)' in the statement of comprehensive income.
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THE TWO OCEANS MARATHON NPC
(Registration Number 2008/024732/08)
Annual Financial Statements for the year ended 30 June 2022

Accounting Policies

Basis of preparation and summary of significant accounting policies continued...

1.2 Financial instruments

Trade and other receivables
Trade receivables are recognised initially at the transaction price. They are subsequently measured at amortised cost using the
effective interest method, less provision for impairment. A provision for impairment of trade receivables is established when
there is objective evidence that the non-profit company will not be able to collect all amounts due according to the original
terms of the receivables.

Trade and other receivables are classified as debt instruments and loan commitments at amortised cost.

Cash and cash equivalents
Cash and cash equivalents includes cash on hand, demand deposits and other short-term highly liquid investments with original
maturities of three months or less. Bank overdrafts are shown in current liabilities on the statement of financial position.

Trade and other payables
Trade payables are recognised initially at the transaction price and subsequently measured at amortised cost using the
effective interest method.

1.3 Inventories

Inventories are stated at the lower of cost and estimated selling price less costs to complete and sell. Cost is determined using
the first-in, first-out (FIFO) method.

1.4 Revenue

Revenue is measured at the fair value of the consideration received or receivable. Revenue is shown net of value-added tax,
returns, rebates and discounts.

Interest income is recognised using the effective interest method.
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THE TWO OCEANS MARATHON NPC
(Registration Number 2008/024732/08)
Annual Financial Statements for the year ended 30 June 2022

Notes to the Annual Financial Statements
Figures in R

2. Property, plant and equipment

Balances at year end and movements for the year

Land and
buildings - 15
Torrens Road,

Ottery

Land and
buildings - 125
Main Road,
Heathfield

Fixtures and
fittings

Computer
equipment

Computer
software

Other fixed
assets

Fixtures and
fittings Total

Reconciliation for the year ended 30 June
2022
Balance at 1 July 2021
At cost 1,770,163 4,861,273 51,794 340,496 7,329 87,979 35,219 7,154,253
Accumulated depreciation - - (37,541) (315,397) (7,329) (63,603) (3,522) (427,392)
Net book value 1,770,163 4,861,273 14,253 25,099 - 24,376 31,697 6,726,861

Movements for the year ended 30 June
2022
Additions other than through business
combinations

- - - 20,383 - - - 20,383

Depreciation - - (8,634) (20,008) - (6,555) (7,631) (42,828)
Property, plant and equipment at end of
year

1,770,163 4,861,273 5,619 25,474 - 17,821 24,066 6,704,416

Closing balance at 30 June 2022
At cost 1,770,163 4,861,273 51,794 360,879 7,329 87,979 35,219 7,174,636
Accumulated depreciation - - (46,175) (335,405) (7,329) (70,904) (11,153) (470,966)
Net book value 1,770,163 4,861,273 5,619 25,474 - 17,075 24,066 6,703,670
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THE TWO OCEANS MARATHON NPC
(Registration Number 2008/024732/08)
Annual Financial Statements for the year ended 30 June 2022

Notes to the Annual Financial Statements
Figures in R 2022 2021

3. Inventories

Inventories comprise:

Stock on hand 1,110,302 1,497,162

4. Trade and other receivables

Trade and other receivables comprise:

Trade receivables 674,020 -
Accrued income 10,599 88,370
Prepaid expenses 416,203 81,441
Value added tax 194,339 -
Total trade and other receivables 1,295,161 169,811

5. Cash and cash equivalents

Cash and cash equivalents comprise:

Cash on hand 160 957
Bank balances 3,297,690 9,286,612
Total cash and cash equivalents 3,297,850 9,287,569

Other cash equivalents
Prepaid cards 48,331 48,331
Total cash equivalents 48,331 48,331

Net cash and cash equivalents 3,346,181 9,335,900

6. Trade and other payables

Trade and other payables comprise:

Trade creditors 735,534 99,708
Sundry suppliers 2,006,036 110,507
Provisions 187,328 235,710
Value added tax - 55,194
Total trade and other payables 2,928,898 501,119
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THE TWO OCEANS MARATHON NPC
(Registration Number 2008/024732/08)
Annual Financial Statements for the year ended 30 June 2022

Detailed Income Statement
Figures in R 2022 2021

Revenue
Advertising and marketing income 61,000 -
Commission 54,866 -
Disbursement income 850,660 51,170
Expo income 3,600 -
Race entry fees 7,031,129 180,351
Sale of t-shirts 1,086,336 533,072
Sponsorships 5,691,196 -

14,778,787 764,593

Cost of sales
Client services (2,666,931) (246,151)
Marketing (2,529,866) 493,934
Operations and logistics (8,539,861) 408,670
Prizes and incentives (1,617,780) -
Race T-shirts (1,315,510) (63,093)
Venue rental - CTICC (1,397,613) -
Venue rental - UCT (100,000) -

(18,167,561) 593,360

Gross (deficit) / surplus (3,388,774) 1,357,953

Other income
Insurance proceeds 14,150 6,939
Memorabilia 60,350 -
Sundry income 496,220 -

570,720 6,939

Administrative expenses
Accounting fees (5,000) (3,000)
Auditors remuneration (44,996) (48,588)
Bank charges (18,573) (18,208)
Computer expenses (583,332) (523,406)
Secretarial expenses (48,886) (33,730)
Subscriptions (44,692) (37,898)
Telephone and fax (67,490) (71,746)

(812,969) (736,576)
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THE TWO OCEANS MARATHON NPC
(Registration Number 2008/024732/08)
Annual Financial Statements for the year ended 30 June 2022

Detailed Income Statement
Figures in R 2022 2021

Other expenses
AGM expenses (49,645) -
Commission paid - (922)
Consulting fees (216,701) (182,494)
Depreciation - property, plant and equipment (43,609) (53,096)
Discount allowed - (3,404)
Employee costs - salaries (3,053,690) (3,223,209)
Entertainment (69,826) (68,021)
General expenses (23,125) (59,393)
Insurance (108,019) (68,815)
Legal expense (262,348) (187,748)
Motor vehicle expense (1,810) (203)
Municipal charges (112,745) (137,079)
Operating lease expense (30,558) (31,264)
Postage (32,079) (107,529)
Printing and stationery (16,379) (18,069)
Repairs and maintenance (74,986) (54,021)
Security (9,614) (94,243)
Small assets purchased (13,957) (17,132)
Staff training - (70,768)
Staff welfare (51,278) (33,595)
Travel expenses - local (14,771) (9,221)

(4,185,140) (4,420,226)

Deficit from operating activities (7,816,163) (3,791,910)

Finance income
Interest received 225,964 423,744

Finance costs
Two Oceans Marathon Initiative (112,000) (304,086)

Deficit for the year (7,702,199) (3,672,252)
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